MILITARY COALITTION

201 North Washington Street
Alexandria, Virginia 22314
(703) 838-8143

August 26, 2009

The Honorable Ike Skelton The Honorable Howard P. McKeon
Chairman Ranking Member

Committee on Armed Services Committee on Armed Services

United States House of Representatives United States House of Representatives
Washington, DC 20515 Washington, DC 20515

Dear Mr. Chairman and Mr. Ranking Member:

The Military Coalition (TMC), a consortium of uniformed services and veterans associations
representing more than 5.5 million current and former servicemembers and their families and
survivors, is grateful to you and the Armed Services Committee for your efforts to protect the
interests of servicemembers in the FY2010 National Defense Authorization Bill.

We are grateful to both chambers for their support of increased end strengths, a 3.4% military pay
raise, TRICARE coverage for “gray area” Guard and Reserve retirees, and additional initiatives to
improve conditions and benefits for wounded warriors and their families and caregivers.

The attached matrix highlights Coalition recommendations concerning selected differences between
the House- and Senate-passed bills. Several priorities merit special mention:

End Strength

The Coalition very strongly supports the Senate provision that would authorize a 30,000 Army end
strength increase beginning in FY2010, rather than waiting until FY2011. We believe these
additional troops are needed as soon as possible to ease operations tempo stresses on members and
families and better meet the needs of commanders in the field. We appreciate the Committees’
action in reversing force cuts for the active Navy and Air Force, but remain concerned that the
Nation’s dramatically increased reliance on the Reserve components merits increases in those
components as well.

Concurrent Receipt

The Coalition very strongly supports the House provision phasing out the disability offset to military
retired pay for all members whose service-caused illnesses and injuries forced their medical
retirement from active service. This plan was a key feature of the President’s defense budget
submission, and the Coalition urges its retention in the final Defense Authorization Act.



Survivor Benefit Plan (SBP)

The Coalition very strongly supports the Senate provision that would end deduction of Dependency
and Indemnity Compensation (DIC) from SBP annuities when the member’s death is service-caused.
We recognize that there were some very modest adjustments in the tobacco legislation earlier this
year, but those would bring no relief at all until FY2014. Congressional leaders have repeatedly
cited fixing this “widow’s tax™ as a top priority, and the Coalition believes aggressive action is
essential to substantively address that commitment.

Reserve Retirement Age Credit for Post-9/11 Active Service

The Coalition very strongly supports the Senate provision that would provide retroactive credit for
active service since September 11, 2001 for the purpose of reducing the Reserve retirement age.
Current law authorizes a three-month reduction in the standard retirement age for each cumulative 90
days served on active duty, but credits only active service rendered since January 28, 2008.
Hundreds of thousands of Guard and Reserve members served one or more combat tours between
2001 and 2008, and this and other qualifying service during the current conflict merits equal
retirement-age credit. The Coalition believes this is the least America can do to recognize the truly
extraordinary demands imposed on Guard and Reserve forces and families.

Mental Health Assessments

The Coalition very strongly supports the Senate provision requiring person-to-person mental health
assessments for servicemembers deployed in support of a contingency operation. We believe this is
the single most important initiative in helping to detect and address PTSD, suicidal tendencies and
other potential service-caused behavioral problems. The Coalition believes limiting the initiative to a
demonstration program would be insufficient to meet this pressing need.

TRICARE Fees

The Coalition appreciates the work of the Committees, in concert with the President, to protect the
earned benefit of TRICARE from the imposition of higher fees, copays, or deductibles and we very
strongly urge retention of Section 706 of the Senate bill as a “Sense of Congress” provision in the
final bill. This section acknowledges that military health care is a primary offset for the unique
demands and sacrifices inherent in a military career, that career servicemembers have earned
coverage levels commensurate with that sacrifice, that much of defense health cost growth reflect
readiness requirements that are a “cost of doing business” for the Defense Department, and that the
Department can and should pursue a range of other options to reduce health costs and rather than
seeking to impose large fee increases on military beneficiaries. This statement of congressional
intent provides a vital foundation for discussion on this important benefit issue.

Absentee Voting Rights

The Coalition very strongly supports the Senate provisions to protect military absentee voting rights.
Hundreds of thousands of military and family members’ votes have not been counted in recent
elections because of absentee ballot problems. It is long past time for enactment of the specific
initiatives outlined in the Senate provisions.



Flexible Spending Accounts (FSA)

The Coalition very strongly urges retention of Senate section 658 as a “Sense of Congress” provision
in the final bill. We are perplexed at the continued resistance of the Department to provide currently
serving uniformed services beneficiaries the same FSA option afforded all other federal and
corporate employees. No one has greater need for dependent care than servicemembers subject to
frequent and extended deployments. Thousands of Service families experience significant out-of-
pocket expenses for dental care, eyeglasses and contact lenses, medication copayments, over-the-
counter medications and more. The Coalition urges the Committees to pursue every possible effort
to end the current discrimination against servicemembers on FSA eligibility.

Comparison of Military and Private Sector Pay and Benefits

The Coalition is concerned that comparison of military and private sector total compensation
packages, as proposed in Senate section 602, has little validity absent a similarly detailed comparison
of military and private sector working conditions. Retirement, health, and other institutional benefits
are essential offsets to the extraordinary demands and sacrifices of a service career. Inclusion of the
value of such benefits in a pay comparability equation is not a proper application, absent
quantification of liability for repeated family separations, extended overtime without extra pay,
frequent moves that disrupt spousal careers and children’s education, risk of death or incapacitation,
and the forfeiture of many personal freedoms most Americans take for granted (e.g., inability to
resign at will and risking a felony conviction for refusing an order). It would count the cost of
Combat-Related Special Compensation while ignoring the cost to the member of incurring the
disability. Compensation value is cash and benefits received divided by the service and sacrifice
required to earn it. If total compensation is 10% higher but requires 50% more sacrifice, the
numerator comparison alone is highly misleading.

Thank you for the opportunity to provide the Coalition’s views on these important issues.
Sincerely,

The Military Coalition
(Signatures enclosed)

Attachment: TMC Recommendations on House/Senate Differences
Cc: Armed Services Committee Members
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